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Dividends Paid on 


Class ‘A’ Shares .......... 


1974 


Earnings per Common Share 


after Class ‘A’ Dividends 


Dividends paid on 


Common Shares .......... 


Fully Diluted 
Earnings per Share 


$33,225,000 


10 


ofl) 


OZ 


aoe 


1973 


$25,673,000 


10 


137 


ate 


* 33 


1972 


$23,956,000 


10 


37 


AN 


33 


1971 


$19,997,000 


10 


80 


.10 


58 


1970 


$14,821,000 
.10 
41 
.08 


31 


Earnings per share and dividends have been re-stated for the years 1970 and 1971 to reflect the subdivision 
of all shares on a 10 for 1 basis, which became effective May 8, 1972. 


*372,000 additional Common Shares were issued January 15, 1973. 
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a _ ing evidence as we considered | 


AUDITORS’ REPORT 


To The Shareholders 
Robinson, Little & Company, Limited 


We have examined the consolidated 
balance sheet of Robinson, Little & 
Company, Limited and its subsidiary 

as at December 31, 1974 and the | 
consolidated statements of earnings, 
retained earnings and changes in _ 

- financial position for the year 

then ended. Our examination included 

a general review of the accounting ~ 
procedures and such tests of ee 
accounting records and other support- 


necessary in the safe bidet 2 


— In our opinion these consolidated 
financial statements present fairly 
the financial position of the com- 

- panies as at December 31, 1974 
and the results of their operations and oy 
the changes in their financial — 

position for the year ihen ended, in 

accordance with generally accepted 
- accounting principles | applied on 
a basis consistent with that 
of the preceding year. 


| Riddell, Stead &Co. 


~ CHARTERED ACCOUNTANTS 


March 14, 1975 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1974 


Signed on behalf of the Board: 
CLARE C. LECKIE, Director 


E. J. R. WRIGHT, Director 


ASSETS 


Current Assets 


Accounts receivable. ..- 


Merchandise inventory at lower of cost 
and net realizable value |... cceecceceeeeees 


Prepaid expenses =... 8. 


Fixed Assets 


Accumulated 

Cost Depreciation 

Buildings =... $ 139,190 $ 88,670 
Furniture and 

equipment ......... 1,423,242 815,227 


$1,562,432 $903,897 


Other Assets (Note 3) 


Management contract at cost less amounts 
amorized 93.0.0 a a 


1974 
$ 685,564 
1,909,106 


10,863,846 


34,432 
13,492,948 


50,520 


608,015 
658,535 


23,306 


39,261 
721,102 


1,251,268 
91,822 


1,343,090 


$15,557,140 


1973 
$ 792,067 
1,529,461 


7,254,504 
51,966 


9,627,998 


54,717 
810,899 


865,616 


11,307 
45,977 


"922,900 


1,324,872 
98,799" 


1,423,671 


$11,974,569 


Reisen fells ompang finited 


AND SUBSIDIARY COMPANY 


LIABILITIES 


Current Liabilities 
Bank indebtedness (Note 6) 


Accounts payable and accrued liabilities ........... 


Income and other taxes 


Long-Term Debt less current maturities 


9% Note payable in minimum annual 
instalments of $100,000 


9%% Debentures payable, due January 15, 
1988 (Note 4) 


Deferred Income Taxes 
Lease Commitments (Note 2) 


SHAREHOLDERS’ EQUITY 
Capital Stock 


Authorized 
63,925 Class ‘‘A’”’ shares of no par value 
2,550,000 Common shares of no par value 
2,000,000 6% voting, non-cumulative deferred 
shares, par value 10c each 


Issued 
63.925) Class] Ao SNAaleS na iinisetsheesies \ 
15195,075 = COMMON SNAaleS. «es iii encores 


2,000,000" Deterrad: shares scion siclactvsssesseusesae 


Retained Earnings 


EXCESS OF BOOK VALUE OF NET ASSETS OF 
THE SUBSIDIARY COMPANY OVER COST OF 
THE SHARES AT DATE OF ACQUISITION 
(NOT) es er ecient an.ssreutenivacsonsares 


1974 

$ 1,500,000 
5,062,914 
1,156,779 
109,000 


7,828,693 


400,000 


1,470,000 


1,870,000 


46,418 


2,284,832 


200,000 


2,484,832 


3,327,197 


5,812,029 
$15,557,140 


1973 

$ 400,000 
3,768,505 
500,983 
140,000 


4,809,488 


500,000 


1,510,000 


2,010,000 


41,830 


2,284,832 


200,000 


2,484,832 


2,606,675 


21,744 


5,113,251 
$11,974,569 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1974 


Balance at Beginning of Year .................. 


Excess of book value over cost of shares 
of subsidiary (Note 1)... cee, 


Net earnings for the year ooo... ccc ccsceeeseeee 


Dividends paid 
Class “A 


GCONIMON 620 3h a 


1974 


$2,606,675 


21,744 
848,940 


3,477,359 


6,390 


143,772 


150,162 


$3,327,197 


1973 


$2,311,561 


445,202 


2,756,763 


6,763 


143,325 


150,088 


$2,606,675 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1974 


Keiinsen title « (cong 


AND SUBSIDIARY COMPANY. 


1974 
Net Sales $33,224,561 
Net Earnings on Operations for the year, 
before deducting the undernoted items .................. $ 2,581,602 
Deduct 
Depreciation and amortization 00.0.0... 157,918 
Contribution to employees’ retirement plan ................ 268,611 
Amortization of management contract (Note 3) ........ 73,604 
Amortization of debenture issue costs (Note 3) ........ 6,977 
Interest on long-term debt 3.05.00... deen 189,726 
696,836 
Earnings before income taxes ............0.cccccececceteee 1,884,766 
Provision for Income Taxes 
Gurrentiies ee eet el a a ee 1,031,238 
Delerrad se as es oe 4,588 
1,035,826 
Net Earnings $ 848,940 
Earnings per Snare o...csst. occ aot, asec srinotesenrir se $.70 
Fully diluted earnings per Share oo... cece 


$.62 


a 


1973 


$25,673,056 


$ 1,528,419 


189,085 
132,787 
73,604 
6,431 
197,003 


598,910 


929,509 


442,477 
41,830 


484,307 


$ 445,202 


$.37 


$.33 


10 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL 
FOR THE YEAR ENDED DECEMBER 31, 1974 


Source of Funds 


Operations 


Net earnings... 


Items not involving funds 


Depreciation and amortization .............. 


Amortization of management contract 


(Note 3) oe 


Amortization of debenture issue costs 


(Note 3)... 
Gain on sale of fixed assets ..........0....... 


Deferred income taxes 2.000.000... 


Proceeds from disposal of fixed assets .......... 
Proceeds from capital stock issue .................... 


Proceeds from debenture issue ..........00.00..0.. 


Application of Funds 


Purchase of fixed assets 2... 
Purchase of leasehold improvements .............. 
Reduction of long-term debt .........0.....0e 


Debenture issue costs... 6. 23 ee, 
Dividends = ee 


Increase in Working Capital .................. 
Working capital at beginning of year ................ 


Working Capital at End of Year ........................ 


POSITION 


1974 


Se $ 848,940 
eee 157,918 
ee 73,604 
es 6,977 


ere (37,492) 
ee: 4,588 


1,054,535 


wisbeee 287,423 


1,341,958 


ee 206,051 


ee 140,000 


seca: 150,162 


496,213 


ae 845,745 
ikecees 4,818,510 


es $5,664,255 


1973 


$ 445,202 
189,085 


6,431 
(32,941) 
41,830 
723,211 
274,856 
2,046,265 


1,550,000 
4,594,332 


470,671 
22,823 
140,000 © 
105,230 
150,088 
888,812 


3,705,520 
1,112,990 


$4,818,510 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1974 


1. Principles of Consolidation 


The financial statements of the company have been 
consolidated with those of its wholly-owned subsidiary, 

The Brock Company (Western) Limited. Inter-company 
transactions have been eliminated for consolidation purposes. 
The excess of book value of the net assets over the cost 

of shares at date of acquisition in the amount of $21,744 

has been transferred to retained earnings. 


2. Lease Commitments 


The total rental paid for the year ended December 31, 1974 
under leases for furniture and fixtures, store and warehouse 
facilities was as follows: 


Total Rental Dealers’ Net 
Obligation Obligation Rental 
Furniture and fixtures, store 
and warehouse facilities .... $1,581,548 $218,179 $1,363,369 


The minimum annual rental commitments under executed 
leases for furniture and fixtures, store and warehouse facilities 
(exclusive of occupancy charges and additional rental 

payable based on a percentage of gross sales) and the 
annual rental to be paid by dealers for store locations are 
as follows for the year ending December 31: 


Net 
Total Rental Dealers’ Minimum 
Obligation Obligation Rental 


URMASY sasceseegs ee ONO mmol O,cOomep I 446.927, 
1976 eee . 1,370,280 146,323 1,223,957 
URE sas ; 1,185,562 133,791 1,051,771 
TYAS) sccoonseesooposcnsoncqaconocavcas UO SS} AON 945,097 
USA) acoso: . 932,916 101,061 831,855 


These agreements have options to renew for further periods 
from five to fifteen years. 


3. Other Assets 


The management contract is being written off to 


operations over a 20-year period in equal annual charges 


of $73,604. The debenture issue costs are being written 


off to operations over 15 years in equal annual charges 


of $6,977. 


4. Sinking Fund 


The company will provide a Sinking Fund sufficient to 


retire $40,000 of Series ‘‘A’’ Debentures, on July 15 in each of 
the years 1975 to 1979 and $140,000 on July 15 in each of 


the years 1980 to 1987. Such payments together with a 


payment of $190,000 at maturity date will provide for the 
retirement of all Series ‘A’? Debentures. The company 


has provided in advance $31,000 of its Sinking Fund 
requirements for 1975. 


5. Statutory Information 1974 
INU SEL? Chi CHIRSCWOWS: csrsconssesvancansoannongecuocosvase0nce WL 
Directors’ remuneration as directors ............ $ 5,850 
INSEL TOL! OUMCEIES. sconccmcodsoanseconsoescoosonnndqoacessne: 4 
Officers’ remuneration as officers ................ 130,720 
Number of officers who are also directors .. 4 


6. Bank Indebtedness 


The bank loan is secured by a general assignment of 


1973 

9 

$ 7,200 
4 
126,650 
3 


book debts and by a debenture giving the bank a floating 


charge on the assets of the company. 


